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Farm mechanization market in India 

• India has around 140 million land holdings with around 85% 
classified under small and marginal at less than 2 Ha;  merely 
around 4.4% of  holdings are over 4 hectares  of land

• The small size of land holding remains an impediment for 
greater penetration of farm mechanization in India

• The market for agricultural equipment was estimated at INR  
320 billion in 2015-16 witnessing a growth of 5% per annum

• The level of mechanization is highest in harvesting & 
threshing activities at 60%-70% followed by around 40 % in 
soil working and seed bed preparation activities
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Agricultural Equipment trend in Import & export,  2012-16

Source  Commerce.nic.in
Hs Code 8432 - Agrcltrl,Hrtcltrl/Frstry Mchnry Fr Soil Prprtion/Cltvtn;Lawn/Sprts-Grnd Rllrs Hs 
code 8433 - Hrvstng/Thrshng Mchnry Incl Straw/Fodr Blrs;Grass Mowrs;Mchns Fr Clng,Srtng
Eggs,Fruit/Othr Smlr Prdc Excl Mchnry Of Hs code 8701 - Tractors (Other Than Tractors Of 
Heading 8709)
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Tractors:  Market Share by Companies, %, 2015

Source Secondary research

Trends in volume production, 2012-16
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Recent Developments

• Custom hiring of farm equipment through co-operative 
model is being encouraged as an alternate to individual 
ownership to increase level of mechanisation

• The farm equipment hiring service space is witnessing the 
entry of organized players

• M&M  has entered the rental business with Trringo

• TAFE  has launched ‘JFarm Services App’ – a mobile 
app-based facility for hiring farm equipment 

• Mahindra & Mahindra has acquired 75.1% equity stake in 
Hisarlar a farm equipment company based in Turkey.

Source Secondary research *Others include Combine harvester, Rice transplanter, Self-
propelled vertical conveyor reaper, Multi crop planter, Laser land leveler

• Tractors in higher higher horse power categories of 
40-50HP and greater than 50 HP are being 
increasingly preferred for harvesting applications

• Mahindra & Mahindra is the leading player  
accounting for 40% of the Indian tractor market
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Agricultural equipment market in India: Break-up by units, 
2015-16 (in %) Total:  895,000 Units

Source  Tractor Manufacturer Association
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